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In mid-October, the Jamaican government began to review bids from companies interested in
buying Jamaica's state-owned oil refinery, which the government decided to privatize in early
September. The refinery, which was built by the US-based Exxon Corp., was bought by the Jamaican
government in 1982 and has a rated capacity of 35,000 barrels per day. The refinery is owned and run
by Petrojam, a state concern that also operates an ethanol plant, a chain of filling stations in Jamaica,
and a sugar mill in Belize. According to officials, all of Petrojam's other holdings will also be sold off
after the government privatizes the refinery. \
"The sale of the refinery and the other companies owned by Petrojam is the result of a privatization
program that is part of an agreement between the Jamaican government and the World Bank,"
Nathan Richards, chairman of the National Investment Bank of Jamaica, recently told the Journal of
Commerce. "Several other state-owned companies are being divested as part of this program." The
National Investment Bank is responsible for the divestment of state enterprises.
Under Jamaica's privatization program, begun in 1989, the government has sold Jamaica's
telecommunications services, several resort hotels, a commercial bank, the country's sole cement
producer, and an international airline. Meanwhile, the World Bank and other multilateral lending
institutions are concentrating on channeling loans to the private sector to strengthen its role in
strategic productive activities in Jamaica. On Oct. 20, for example, the Inter- American Development
Bank (IDB) approved a US$40.5 million loan for Jamaica Private Power a consortium of foreign
firms exploring investments in Jamaica to help finance construction of a diesel-powered electric
generating plant in Kingston. Once it begins operating, the plant will produce enough energy to
increase total electricity output on the island by 10%.
The IDB loan represents a new strategy by the Bank aimed at channeling aid directly to the private
sector in countries throughout Latin America and the Caribbean to strengthen the process of
privatization in the region. In a series of major policy changes last April, the IDB Board of Governors
approved new lending guidelines that allow the Bank to channel up to 5% of the total value of its
annual loans to the private sector (see Chronicle, 03/17/94). Previously, the IDB was required to
make all its loans solely under government guarantee in the targeted country.
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